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OPEC's U.S. 


The Central taeonivenes: Agency as 

conducted a secret survey of the flood 
of petrodollars into the United States. 
Gver the past three years, according to 
tae CIA survey, the oil-producing 
countries have invested an astounding 
Yuet billion in USS. holdings. 


Some CLA anslysts fear this prodi-- 


' gious financial stake could influence 
* U.S. action in any future Middle East 
* crisis. The nation’s most influential fin- - 
- uncial leaders, the analysts suggest, ; 


might feel Cotbed to Ener she 
Arab cause. eae : 


For example, Saeanbers of the Organ. 
ization of Petroleum Exporting Coun- 
tries have entrusted their portfolios to 
the nation’s largest banks, particularly 


! Bank of America and New York’s First 


: National City Bank. 
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Thus the Arab oil potentates have 


become big coustomera of these pow- 


er7ul banks. Presumably, this will 


' heighten their sympathy for the Arab 
: viewpoink, For once the Arabs get a 


hold on a banker's pocketbook, his 
heart and mind will usually follow. — 
Yet the petrodollars have been chan- 
neled discreetly into the U.S. economy. 
‘With the single exception of the shah 
of Iran, the oil potentates have been 
careful te avoid purchasing controli- 


_ ing interests in American firms. 


‘The rise and fall of the stock market, 
plus deposit withdrawals and. other 
transactions, have reduced the value 


_ of the 334 billion OPEC investment in 


the United States by 32 billion, accord- 


. ing to the CIA. The CTA estimate is that . 


; Backroom Atfan—wWe have Ofte 


_administered b 


« 


Holdings: 


abut 20 per ‘cent of eS, available 
funds into this country. 

At first, most of the money, accord-’ 
ing to confidential Treasury Depart- 
ment documents, was put into “com- 
mercial banks as short-term deposits,” 
thus creating “widespread fear that a 


- sudden withdrawal or shifting of these 
‘deposits would lead to a collapse of © 


certain banking institutions.” : 
But around mid-1975, the OPEC 
countries began to concentrate more 


“on lony-term holdings. "Their financial 
‘. power, meanwhile, bas been slowly in-  fnvyolyed pager. sales of selilee 
~ creasing in the executive suites of 


America. 


= 


‘thd federal ener. regulators ad 2> 
Chase Manhattan, Morgan:Guaranty, “ ae 


coons they regulate. Now,An 2 
startlyg, confidential ne Congress. 
gy Ad- 

criminal 


vestigators for\the HoypSe Energy and - 
Power Subcomrnjttee, declares: 
investigation shows “here is considera- 
ble evidence of p tial criminal vio- 
lations of the ste and regulations 

¥EAA\However, the 
agency failed fo develop\Nhe means to 
conduct the/necessary : investigations 
ior effectivg presentation o\this evid- 


-ence to tHe Justice Depart ent’ for 


prosecution.” 

Therg is more ‘to ne story. Oukown 
investigation has found that the 8 
singly | is unable to audit the major 
refiners. Without this capability id 
gonduct criminal investigations or au- - 


the oll;producing nations are pumping ee me elah beat ae letting the indus- 


CP wit og s 


4 fut 


fry rio off the pubiic to the tune of 


_ cials refused to cg ope 


r ct them. fas 
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undreds of raillions of dollars. 
YHA officiais aeross the country 


ors have begged for instructions 
re Ate Nese But oe i ie 


ious “daisy chain” chases 


merely sold tha ‘papery 


transaction. Yat 
dust in the ¥BA fo nths. 

© The energy agyacy killed several 
investigations becafise its regional ofti- 
ate with one an- 
other, When regipnal heads demanded 
sovereignty over cer 


.* The geneyal counsel’s office aiso 
delayed important cases, involving 
millions of AicNars in p 
charges to 
were umnefessary. z 

By the fime the energy agency cor- 
. rects the/depiorable situation if ever, 
it may }e too late. The stature\p? limi- 
tations fon the crimes could rin out. 
Many /of the violations occurred as 
long #20 as the 1973 Arab oil embakgo., 


Jolys O'Leary told us he recognized 
agéncy’s failings and planned to cok- 
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2 nleaded for criminal investiga. | 
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“forth, jacking up the price with each : 
i cases gathered i 


ain cases, the ! 


“Our _ prohes came tofin abrupt halt. 


ssible over- ° 
e consumers. \The delays : 
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